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There were a lot of aspects to 2020 that made it a very difficult year.
Fortunately, KEA was able to navigate it. We saw sections of our
local economy hit hard, whether it be from tourism, dining, fishing,
or other areas. Due to these economic changes, we saw reduced sales
since KEA is owned by you, our members. We also had to manage
the COVID-19 issues like every other company in our town. We sincerely hope, like each of you, that 2021 begins to get back to normal.
Even though 2020 was hard, KEA did have some highlights from the
year. We were able to provide you with 99.9 percent renewable
energy. KEA’s system was also very reliable throughout the year.
We were able to pay down $7.67 million in debt while keeping the
costs in line. Finally, we did all of this very safely.
2020 was a tight year financially. However, KEA was able to make
all of its loan covenants set by our lenders. Our Debt Service Coverage Ratio was 1.20 and our Times Interest Earned Ratio was 1.44.
These numbers reflect that we were able to cover our debt coverage
well. 2021 is going to continue to be tight. KEA’s expectation when
building the Hidden Basin Expansion Project for Terror Lake was
that we would be having load growth along with it. Due to COVID19 and fishing issues, this growth has not materialized. This lowers
our revenue, which is difficult to manage, and causes 2021 to be tight
financially. This constraint will probably continue for a few years as
revenue gets back to a more normal state.
Our goals for the near future are to continue to provide safe, cost
effective, reliable, and renewable power. We will also continue to
significantly pay down debt. This will provide greater flexibility for
the future and keep our interest costs down. We will also continue to
work with the community in utilizing our renewable energy to its best
benefits.
The success of the direction we have been in for many years is due to
the wise long-term planning of the Board of Directors and due to
diligent implementation by the employees of KEA. It is a great team
and the final member of that team is our community who supports us.

2020-2021 Board of Directors
Chairman Cliff Davidson, Vice Chairman Ron Acarregui,
Secretary/Treasurer Stosh Anderson, Michael Brechan,
Linda Freed, Jay Johnston, Tyler Kornelis, Ben Millstein,
Matthew Moir, and USCG Liaison CDR Jessica Johnson

Vision Statement: “Endeavor to maintain 98% of energy sales
with cost effective renewable power solutions for the
future of our members and of the community.”

Balance Sheet (December 31, 2020 and 2019)
Assets

2020
$200,587,468

2019
$206,427,009

189,632,308
2,217,131
1,497,934
202,184
0
1,909,598
3,164,755
416,523
1,547,035

197,712,601
1,895,146
289,171
202,184
0
1,824,709
3,271,088
347,096
885,014

$200,587,468

$206,427,009

64,916,556
1,166,351
130,819,398
-7,111,299
0
10,232,798
563,664

63,428,794
999,269
138,596,353
-7,670,709
0
10,370,436
702,866

Net Utility Plant
Investment in Assoc. Organizations
Cash
Restricted Cash and Investments
Temporary Cash and Investments
Accounts Receivable
Inventories
Other Current/Accrued Assets
Deferred Debits

Equities & Liabilities
Patronage Capital
Other Equities
Long-Term Debt
Less Current Maturities
Less Advanced Payments
Current/Accrued Liabilities
Deferred Credits

2020 Expenses
Power Generation

3,910,335

Transmission & Distribution

3,189,227

Admin & Member Services

2,674,276

Depreciation

8,630,772

Interest & Taxes

4,443,120

Complete copies of
independent audit report
and financial statements
are available at KEA.

